CIN: L65190MH2004G0I1148838

srEddiang dw ofes

Uoligpa Hreier : MEEEang ez,
SR PR, HE WS,

=S - 400 005.

& ; (+91 22) 2218 0411

IDBI Bank Limited

Regd. Office : IDBI Tower,

WTC Complex, Cuffe Parade,
Mumbai - 400 005.

2Bl : (+91 22) 6655 3355, 2218 9111 | TEL.: (+91 22) 6655 3355, 2218 9111

FAX : (+01 22) 2218 0411

ST : www.idbi.com Website : www.idbi.com
SIeT 03, Q0%
The Manager (Listing) The Manager (Listing)
BSE Ltd., National Stock Exchange of India Ltd.,
25th Floor, Phiroze Jeejeebhoy Towers, Exchange Plaza, 5th Floor,
Dalal Street, Fort, Plot No.C/1, G Block,

Mumbai - 400 001

Bandra Kurla Complex, Bandra(E),

Mumbeai - 400 051

Dear Sir,

Affirmation of Ratings by Fitch

This is to inform that Fitch Ratings has released Ratings on June 02, 2021,

wherein it has affirmed its Long-Term Issuer Default Ratings (IDR) at 'BB+' with a

'Negative' outlook, and Viability Rating at ‘ccc+’. Concurrently, Fitch is also

withdrawing all ratings on IDBI Bank for commercial reasons. Their rationale for

rating is attached herewith.

It may be mentioned that the MTN Bonds rated by Fitch were fully repaid on

November 30, 2020, the Bank had terminated the rating engagements/ agreement

with Fitch for various issues made under the MTN Bond Programme on May 21,

2021.

You are requested to kindly take the above intimation on record in terms of

the provisions of Regulations 30 & 51 of SEBI (LODR) Regulations, 2015,
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RATING ACTION COMMENTARY

Fitch Affirms and Withdraws
IDBI Bank Limited's Ratings

Wed 02 Jun, 2021 - 9:44 AMET

Fitch Ratings - Singapore - 02 Jun 2021: Fitch Ratings has affirmed IDBI Bank Limited's
(IDBI Bank) Long-Term Issuer Default Rating (IDR) at 'BB+' and Viability Rating at 'ccc+.
The Outlook on the IDR is Negative.

Concurrently, Fitch is withdrawing all ratings on IDBI Bank. A full list of rating actions is
at the end of this rating action commentary.

Fitch has chosen to withdraw the ratings on IDBI Bank for commercial reasons.

KEY RATING DRIVERS

There has been no material change in IDBI Bank's credit profile since the previous rating
action on 3 December 2020. For more information on the drivers of IDBI Bank's ratings,
please see 'Fitch Affirms IDBI Bank Limited at 'BB+'/Negative; Upgrades Viability Rating
to 'ccc+" at https://www.fitchratings.com/site/pr/10144972, and the credit report titled
'IDBI Bank Limited' published in February 2021 at
https://www.fitchratings.com/site/re/10152814.

RATING SENSITIVITIES

Rating sensitivities are not applicable as the ratings have been withdrawn.

https://www.fitchratings.com/research/banks/fitch-affirms-withdraws-idbi-bank-limited-ratings-02-06-2021
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REFERENCES FOR SUBSTANTIALLY MATERIAL SOURCE CITED AS KEY DRIVER OF
RATING

The principal sources of information used in the analysis are described in the Applicable
Criteria.

ESG CONSIDERATIONS

IDBI Bank has an ESG Relevance Score of '4' for Governance Structure due to our
assessment that key governance aspects, in particular board independence and
effectiveness, ownership concentration and protection of creditor or stakeholder rights
are a moderate influence on the VR. It has a negative impact on the credit profile, and is
relevant to the ratings in conjunction with other factors. Fitch views governance to be
less developed for state banks, which is evident from weak underwriting that results in
high levels of poorly performing loans and credit losses. IDBI Bank's board is dominated
by government appointees, and its business models often focus on supporting
government strategy with lending directed towards promoting socioeconomic and
macroeconomic policies, which may include lending to government-owned companies.
These factors also drive our view on the bank's state linkages that affect support
prospects that drive the long-term ratings.

IDBI Bank has an ESG Relevance Score of '4' for Financial Transparency due to our
assessment that the quality and frequency of financial reporting and the auditing
process are a moderate influence on the VR. It has a negative impact on the credit
profile, and is relevant to the ratings in conjunction with other factors. These factors
have become more prominent in the past few years because of the sharp financial
deterioration at state banks as well as the widely reported divergences in non-
performing loan recognition between the banks and the regulator, although these
incidents have narrowed in recent years. Still, financial transparencv is pivotal for

https://www.fitchratings.com/research/banks/fitch-affirms-withdraws-idbi-bank-limited-ratings-02-06-2021

Feedback

2/8


https://www.fitchratings.com/site/re/10111579
https://www.fitchratings.com/

6/3/2021 Fitch Affirms and Withdraws IDBI Bank Limited's Ratings

FitchRatings

Unless otherwise disclosed In this section, the hiy
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managed by the entity. For more information on

www.fitchratings.com/esg
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VIEW ADDITIONAL RATING DETAILS

FITCH RATINGS ANALYSTS

Tania Gold
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Primary Rating Analyst
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Fitch Ratings Singapore Pte Ltd.

One Raffles Quay #22-11, South Tower Singapore 048583
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+912240001/41

Jonathan Cornish
Managing Director
Committee Chairperson
+852 2263 9901

MEDIA CONTACTS
SIGN UP

Wai Lun Wan

Hong Kong

+852 2263 9935
wailun.wan@thefitchgroup.com

Bindu Menon

Mumbai

+91224000 1727
bindu.menon@fitchratings.com

Additional information is available on www.fitchratings.com

APPLICABLE CRITERIA

Bank Rating Criteria (pub. 29 Feb 2020) (including rating assumption sensitivity)

ADDITIONAL DISCLOSURES

Dodd-Frank Rating Information Disclosure Form
Solicitation Status

Endorsement Policy

ENDORSEMENT STATUS

IDBI Bank Limited EU Endorsed, UK Endorsed

DISCLAIMER

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND
DISCLAIMERS. PLEASE READ THESE LIMITATIONS AND DISCLAIMERS BY
FOLLOWING THIS LINK:

https://www.fitchratings.com/research/banks/fitch-affirms-withdraws-idbi-bank-limited-ratings-02-06-2021
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COPYRIGHT

Copyright © 2021 by Fitch Ratings, Inc., Fitch Ratings Ltd. and its subsidiaries. 33
Whitehall Street, NY, NY 10004. Telephone: 1-800-753-4824, (212) 908-0500. Fax:
(212) 480-4435. Reproduction or retransmission in whole or in part is prohibited except
by permission. All rights reserved. In issuing and maintaining its ratings and in making
other reports (including forecast information), Fitch relies on factual information it
receives from issuers and underwriters and from other sources Fitch believes to be
credible. Fitch conducts a reasonable investigation of the factual information relied
upon by it in accordance with its ratings methodology, and obtains reasonable
verification of that information from independent sources, to the extent such sources
are available for a given security or in a given jurisdiction. The manner of Fitch's factual
investigation and the scope of the third-party verification it obtains will vary depending
on the nature of the rated security and its issuer, the requirements and practices in the
jurisdiction in which the rated security is offered and sold and/or the issuer is located,
the availability and nature of relevant public information, access to the management of
the issuer and its advisers, the availability of pre-existing third-party verifications such
as audit reports, agreed-upon procedures letters, appraisals, actuarial reports,
engineering reports, legal opinions and other reports provided by third parties, the
availability of independent and competent third- party verification sources with respect
to the particular security or in the particular jurisdiction of the issuer, and a variety of
other factors. Users of Fitch's ratings and reports should understand that neither an
enhanced factual investigation nor any third-party verification can ensure that all of the

https://www.fitchratings.com/research/banks/fitch-affirms-withdraws-idbi-bank-limited-ratings-02-06-2021
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an opinion as to the creditworthiness of a security. This opinion and reports made by
Fitch are based on established criteria and methodologies that Fitch is continuously
evaluating and updating. Therefore, ratings and reports are the collective work product
of Fitch and no individual, or group of individuals, is solely responsible for a rating or a
report. The rating does not address the risk of loss due to risks other than credit risk,
unless such risk is specifically mentioned. Fitch is not engaged in the offer or sale of any
security. All Fitch reports have shared authorship. Individuals identified in a Fitch report
were involved in, but are not solely responsible for, the opinions stated therein. The
individuals are named for contact purposes only. A report providing a Fitch rating is
neither a prospectus nor a substitute for the information assembled, verified and
presented to investors by the issuer and its agents in connection with the sale of the
securities. Ratings may be changed or withdrawn at any time for any reason in the sole
discretion of Fitch. Fitch does not provide investment advice of any sort. Ratings are not
a recommendation to buy, sell, or hold any security. Ratings do not comment on the
adequacy of market price, the suitability of any security for a particular investor, or the
tax-exempt nature or taxability of payments made in respect to any security. Fitch
receives fees from issuers, insurers, guarantors, other obligors, and underwriters for
rating securities. Such fees generally vary from US$1,000 to US$750,000 (or the
applicable currency equivalent) per issue. In certain cases, Fitch will rate all or a number
of issues issued by a particular issuer, or insured or guaranteed by a particular insurer or
guarantor, for a single annual fee. Such fees are expected to vary from US$10,000 to
US$1,500,000 (or the applicable currency equivalent). The assignment, publication, or
dissemination of a rating by Fitch shall not constitute a consent by Fitch to use its name
as an expert in connection with any registration statement filed under the United States
securities laws, the Financial Services and Markets Act of 2000 of the United Kingdom,
or the securities laws of any particular jurisdiction. Due to the relative efficiency of
electronic publishing and distribution, Fitch research may be available to electronic

https://www.fitchratings.com/research/banks/fitch-affirms-withdraws-idbi-bank-limited-ratings-02-06-2021
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SOLICITATION STATUS

The ratings above were solicited and assigned or maintained by Fitch at the request of
the rated entity/issuer or a related third party. Any exceptions follow below.

ENDORSEMENT POLICY

Fitch’s international credit ratings produced outside the EU or the UK, as the case may
be, are endorsed for use by regulated entities within the EU or the UK, respectively, for
regulatory purposes, pursuant to the terms of the EU CRA Regulation or the UK Credit
Rating Agencies (Amendment etc.) (EU Exit) Regulations 2019, as the case may be.
Fitch’s approach to endorsement in the EU and the UK can be found on Fitch’s
Regulatory Affairs page on Fitch’s website. The endorsement status of international
credit ratings is provided within the entity summary page for each rated entity and in
the transaction detail pages for structured finance transactions on the Fitch website.
These disclosures are updated on a daily basis.

Banks  Asia-Pacific  India
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Newsletter

Stay up to speed with Fitch Wire, our daily recap
on the most important events and themes in the
global credit market.
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